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CONFIDENTIAL

“GENERAL AGREEMENT ON vey sarIiEs"
TARIFFS AND TRADE 16 September 1985

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 11:4

India/United States

Note by the Chairman

Attached is a notification received from India in which it has referred
‘ to the restraints introduced under the terms of the bilateral agreement with
the United States on Categories 310, 318 and 313.

. .
English only/Anglais seulement/Inglés solamente

85-1538




i; / }\LO - 3} For Action | Comment _'LL
OPER DEPT. A P
Non 'ar M Div. AT T T
S.P. SHUKLA T
ec . Div. PERMANENT MISSION OF INDIA
Ambassador Trade Pol. Div. TO THE UNITED NATIONS O
l 3 Spec. Proj. Div. | »
{ OPER. DEPT. B N
. 1. Unit
A A Eco.n R/Anal. Uni ANSWERED
& * ‘ e Agriculture Div.
- |' y Tariff Div.
- i 2 Tech. Bar. T. Div. !:5 1 1 SEP 1S03
t. Rel. Div. *
N°-GEN/PMI/203/5/85%Lm#mﬁmw he %gh Sepbeq&g&;;%ﬁ@S
Adm. / Fin. Div. Cabsinet of DG
] _Trans. / Doc. Div. Jr};o. Survice
Training Div. GFPICE L G L AFF.
Dear Mr., Ambassadorgonnel Off. A | Sass./ Councu At Div.
c1ferance CHf. I /| chAmvan TsB | X W"‘/

I have been directed to inform you that the 7

following requests for consultations from the Governme nt
of U.S.A. were received in terms of paragraph 16 of

the Agreement on Textiles and Textile Products between
the Government of U,S.A., and the Government of India
(hereinafter referred to as the Agreement).

(1) Categories 310 & 318 Cotton -Note dated
ginghams Dec. 31, 1984
% yarn ’
dyed fabrics.

'Y

(ii) Category 313 Cotton  -=Note dated
sheeting. Jan. 30, 1985

The Notes requesting for consultation also contained
the request to hold the levels of exports in these cate-
gories during the 90 day period immediately following
the receipt of the reguests for consultations to the
formula limit as provided for in paragraph 16(D) of the
Agreement.

L In regard to categories 310 and 318, the Indian

authorities examined the factual statements of the

(. reasons, justification and data as enclosed with the
note dated December 31, 1984 from the US authorities

and were of the view that the procedural and substantive

requirements for initiating consultations in terms of

the Agreement as well as full arrangement had not been

fulfilled inter alia on the following grounds:

(i) The two categories 310 and 318 have been
clubbed together for the purpose of consultations.
This is contrary to the provisions of para 3(a)
read in the Anex A and paragraph 16 of the
Agreement as well as the provisions of the
ARRANGEMENT,

(ii) Uptodate, relevant specific factual information

demonstrating the existence of a situation of
market disruption or real risk thereof in respect
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of each of the two categories separately and the
real and actual role of India in that disruption
had not been provided. The data supplied did not
show any correlation between the categories
description under the Agreement, imports from India
under separate categories and the structure of the
US Industry.

(iii) Data regarding import of yarn dyed apparel
products have no relevance to consultations
regarding fabrics. Additional relevant information
was also requested from the US authorities for the
purpose of consultations., A copy of the communication
dated February 2, 1985 from my Government is
attached(Annex-I).

3. During the consultations held in March, 1985, the
Indian side emphasied inter alia that consultation calls
could not be made by clubbing two product categories
together since the products covered by categories 310 and
318 were different and the bilateral Agreement had two
distinct category classification for these products. As
such, unless de-clubbing of the said categories was done
and separate market data provided for each category,

there could be no meaningful consultations in terms of the
Bilateral Agreement. The Indian side also brought to the
notice of the US side the severe trade-inhibiting effect
of imposition of temporary limit on the manufacturers and
exporters in India. The available information showed that
India's exports of category 310 were negligible. Even

in category 318, India's share in ACM was very small. The
Indian side, therefore, urged the US side to withdraw the
consultation call and the 90 day limit. However, the US
delegation did not agree to the request of the Indian
delegation. Since then, formula limit for 1985 has been
notified for these two categories clubbing them together.

4. Regarding category 313(Cotton Sheeting), my
authorities responded positively to the request for consul-
tations in a spirit of goodwill and co-operation. Since
the factual statements accompanying the Note did not
contain adequate data and information in terms of Annex-A
of the Arrangement read with paragraph 8 of its Protocol

of Extension and the provisions of the Bilateral Agreement,
a request was made to the US authorities to supply updated,
relevant specific factual information before the consultations.
A copy of the communication of February 21, 1985 from

the Embassy of India in Washington to US authorities is
attached(Annex-II).




5. The US authorities have shifted certain products
falling under TSUSA number under category 320 to category

313 thereby unilaterally enlarging the scope of category 313.
The Indian authorities had formally objected to this shifting
pointing out this would adversely affect India's trade.

Since the coverage of the original category 313 as included
in the bilateral agreement had subsequently been unilaterally
enlarged, the consultation call as originally issued for

this category could not be sustained. Statistics from
published US Government sources showed that the health of

the US fabrics industry was sound and bouyant. The market
data as supplied(without including the products shifted

from category 320) showed that production in the domestic
industry had increased in 1983 over that of 1982 and had
remained stable in 1984. 1India had a very small share of
1.64 per cent in the ACM during 1984. Further, India's

share in the global imports in the USA was also small. Price
data supplied was inadequate and deficient in terms of the
requirement of Annex-A of the Arrangement. Further, price
data from a number of major suppliers was not furnished.

6. The Indian delegation therefore felt that the call
could not be justified and should be withdrawn. The

temporary limit had adversely affected export production

and exports in category 313. However, the US side was not
prepared to agree to revoke the restraints. Since then,
specific limit has been notified for this category unilaterally.

7s My Government views this development with great
concern as the action of the US authorities is violative of
the letter and spirit of the bilateral agreement as well as
the Arrangement and its Protocol of Extension. The uni-
lateral restraints have caused serious disruption and dis-
location in trade and industry in India. In view of the
above, my Government would like to invoke the provisions of
paragrph 4 of artide 11 of the Arrangement and request

prompt consideration of this matter by the Textiles Surveillance
Body(T.S.B.) and would urge the T.S.B, to recommend that

the US withdraw the restraints on categories 310,318 and 313.

Please accept Mr. Ambassador, the assurances of my
highest consideration,

— »
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s i % W s,

(S.P. SHUKLA) i
Ambassador
Ambassador Marcelo Raffaelli, :
Chairman,
Textiles Surveillance Body,
GATT Secretariat,
GENEVA,
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J OINT SECRETARY MINISTRY OF CCHMERCE
(DEPARTMENT OF TEXTILES)
4 &I I 2nd February, 19835.

Ministry of Commercz, Department of Textiles,
Government of India presents its ccmpliments to the Emtassy
of the United States of america, New Delhi and has the
honour to rafer to the Note duted the 31st Decemter, 1984
from the Government of the United States of america .
requesting consultations regarding Categories 310 ané 318,
Cotton Ginghams and Other Yarn-Dyed Fabrics respectively.

2. The Government o:f Indi¢ has carefully exemined
the factuwl statement of the reasons, jusgtificztion «nd
data as enclosed with the Jote. The Govermment o: India is
of the view that the procsdural =nd substantive requirsnents
for initiating consultations in terms of the provisions

of the current India-U.S Biluteral Textile agrzemeat (the
Agreement) and the aArrangement Regsrding Internationdal Trade
in Textiles (the ARRWNGEENT) und its Protocol cf Extension
of December 22, 1981 have not been tulfilled, inter &lia, on
the following grounds:

(1) Categories 310 and 318 haye been clubbed
toget’er for the purpose of consultations.-
This is against the provisions of para:
3(a) read with annax .. and paragraph 16
of the agreement as we1L as pr071s_ons
of the ARHNGEMENT;

(i) Uptodate, relevunt specific factual
: information demonstrating the exigtence
of a situation of market disruption or
- real risk thereof in respect of each
of the two categories separately znd the
real and actual role of Inaia in that
disruption has not been provided;

(1i1) The inclusion of 50 per cent cotton and &0
per cent polyester blends in the cotton .
schedule for the purpose of comparison of a
exports from Indiz with U.S. domestic '
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production is ag=inst the provisions of
paré 2 of the agZreement and article 12.1
of the aRRAlUGEENT as even according to
the U.S Note such blends are normally
placed in the m=-nmzde fibre schedule,

On the other hand, India'sg shipments are
wholly cotton fubricss

(iv) The data supplied do not shew any correlation
between the catezgerv descripticns under the
Agrecment, imports frem Indie under seperate

categories wnu the structure of the U.S. .
industry; '
(v) Data regerding imnort of yarn-cyed adrarel

procucts have nc raievance to consulitations
regarcing f«brics.

3. The government or Indiu is furtiier of the view
thut the requirements uncer the provisions of para 16(D) of the
agreenent have not been met and thi:t the reguest for temror.ry
restraint duringthe 90 day perzou is neither justified nor,
warranted. Limitation of exports curing this period has caused
uncue and avoidable hardship teo the commercisl participants in
the trade. This has resuited in serious disruption in trave <n
industry in Indie dislocating exzort proatetion and exports in
the pipeline. The Govermment of Incvia would, thersfore, urge
that the 90 day limit be witauriwn immeicdetely.

4, The Government ¢:r Indiu would re wiliing &€o .
enter into consultations regarcing c-tegories 310 =nd 318 provided
the 90 day limit on exports i8 removaed «nu deticiencies and
inconsistencies in information wnd deta &s pointed cut in this

Note ars rectified. The following wduiticnal relevant infomm-tion
nly be provided for the purpose of these consiiitations ¢

(1) The figures of Indiin imports into U.S may
be furnished sercrately (bothr for h=ndlooms
and mill made items) for ewch cstegory;

(ii) ‘Imports frem all suprliers, beth restraint

and non-restraint «nd the levels at which
other suzpliers hzuve be2n restrailned for
these categories. This infommnation may be
for the last 5 ye=rs, data regarding last
two years being cn & monthly busis;

oo-S/“ ;"




(11i1)

(iv)

(v)

Ministry

Exports frem the U.S. by TSUS~ number,
globally <nd indivicuzlly to differst
countries during the last tive years
separat ely ror these categories;

Information regarding domestic production
of these categories by T3US.:. number
during the last five years sepatately

for each category;

Infomution reg=rding emplovment, investment,
productivity, turnover, utilisation of
capacity, profits in the U.S. domestic
industry of these prouuct cuitagories for

the past five rears;

Infomation rezarding nuiicer ot preduction
units in the U.S aicngwith their procuction
pattern in terns ot tibre use «swell s
product mix; )

Price data for these cutagories rrom otier
suppiiers. Details regerding prices charged
by other suppiiers, by T57S.. nuncer with &
full 1list of suptliers. Intormation is

also required in regurd to the Casgis of
computation o7 the U.S prociicers price

on a comparz=ble b<dsis in tems or quulity,
stage of comrmercicl transacticn anc time
period.

of Commerce, Detartment or Taxtiles, Govt,

of Indiu avails itselr of this orportunity to ren=ew to

the Embassy

of the Uniteé States of agerice, Mew Delhi,

the assurcnces of ils highest congider<ticn.

Embuassy of the United Statez of america,

NG DELAT,
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E{3..8SY OF INDIu

CCri ERCE wING

2536 »ialG:ClHUSE.TS avi. Now
WadrIGTCN.D.C. 20C08
TILEFHCIE: 265-5200

No.COM/105/2/85 Februery 21, 1985.

The Embassy of Indi< presentc its compliments to
the U.S. Department of State and with reterence to the reguest
received from the US Deptt. cf Stute tor conswltations on
category 313, has the honour to State that the Gov rmnent cf
Indis has noted the request of the Government of the United State
for consultations in respect of Category 313 under para 16 of
the agrcement relating to trade in cotton, wool and ran-made
fibre textiles and textile products tetween tic Governmernt of
India <nd the Government c¢f United St.tfes ct .mericz,

Cn peruszl orf tke ¢:2te and intemoticn sunrilied oy
the U.S. Embassy in New Deihi, the Govaernment cf Indie iz of the
view that the informetion suprlicé dces not tur#il the
requirement of paregreph 16(B) o: the agreement and annex !'a!
of the arrangement regarcing internaticnal trede in textiles
reat with paras 7 and 8 of its protocol of extension., The
Government of India would therefore request for the toliowing
adéiticnal infometion to be supriied in order to mcke an
assessment wvhether any threat of murlzet disruption is being
caused ty exports of prCuucts undier category 313 from Indie
to the United States market .

(a) bata regarding imnorts frem Indie anu otner
sources both rvst* :ined «nu non=restreined
to U.S8. ouring the last tfive years. The
date for the lest two years may, be cn a
monthiy basis.

(b) The figures of Incian imports into U.S for
the dbcve perica ifcr mille-made <enu handiocm itemsc
of this category:.

(c) The levels et which otler suppliers hayve been
restrceined rfor this cetegory.

(d) Exports from the U.S., by TSUSa Numcer, globally
and indivicuzlly to éifferent countries during
-the last five yecrs.

(e)'Dcmestlc producticn by TSUSa Numbers aurlng
the last five ye¢rs.%
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(f) Data on emplcyment, investment, croductivity,
turn-cver, cepecity utilisetion and prcfits
in the U.S domgstic industry ror this product
category tor the lust five yesrs.

(g) Price data from the otrer sup-liers by USUSa
Number with & tui: 1ist of suppliers.

(k) The basis of ccmputeticn of the U.S Prouucers
price on comparstle besls in terms cf qualitly,
stage or comrercicl trensgection znu time pericd.

The Embassy of Inaia cvails itsgelf of tiis .
opportunity to renew to the U.S Department or Stzte tiae ezsurances
of 1ts liighest consideraticn,

The U.8. Lepartment of State, )

Textiies Divisicn, .

Room 3 521, /
2201 'C! Street, N.W.,
YWashin-ton, D.C.
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