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Note by the Chairman 

Attached is a notification received from India in which it has referred 
to the restraints introduced under the terms of the bilateral agreement with 
the United States on Categories 310, 318 and 313. 
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I have been directed to inform you that the 
following requests for consultations from the Governme nt 
of U.S.A. were received in terms of paragraph 16 of 
the Agreement on Textiles and Textile Products between 
the Government of U.S.A. and the Government of India 
(hereinafter referred to as the Agreement). 

(i) Categories 310 318 Cotton 
ginghams 

•& yarn 
dyed fabrics. 

-Note dated 
Dec. 31, 1984 

(ii) Category 313 Cotton -Note dated 
sheeting. Jan. 30, I985 

The Notes requesting for consultation also contained 
the request to hold the levels of exports in these cate­
gories during the 90 day period immediately following 
the receipt of the requests for consultations to the 
formula limit as provided for in paragraph 16(D) of the 
Agreement. 

2. In regard to categories 310 and 318, the Indian 
authorities examined the factual statements of the 
reasons, justification and data as enclosed with the 
note dated December 31* 1984 from the US authorities 
and were of the view that the procedural and substantive 
requirements for initiating consultations in terms of 
the Agreement as well as full arrangement had not been 
fulfilled inter alia on the following grounds: 

(i) The two categories 310 and 318 have been 
clubbed together for the purpose of consultations. 
This is contrary to the provisions of para 3(a) 
read in the Anex A and paragraph 16 of the 
Agreement as well as the provisions of the 
ARRANGEMENT. 

(ii) Uptodate, relevant specific factual information 
demonstrating the existence of a situation of 
market disruption or real risk thereof in respect 
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of each of "the two categories separately and the 
real and actual role of India in that disruption 
had not been provided. The data supplied did not 
show any correlation between the categories 
description under the Agreement, imports from India 
under separate categories and the structure of the 
US Industry. 

(iii) Data regarding import of yarn dyed apparel 
products have no relevance to consultations 
regarding fabrics. Additional relevant information 
was also requested from the US authorities for the 
purpose of consultations. A copy of the communication 
dated February 2,1985 from my Government is 
attached(Annex-I). 

3. During the consultations held in March, 1985 j the 
Indian side emphasied inter alia that consultation calls 
could not be made by clubbing two product categories 
together since the products covered by categories 310 and 
318 were different and the bilateral Agreement had two 
distinct category classification for these products. As 
such, unless de-clubbing of the said categories was done 
and separate market data provided for each category, 
there could be no meaningful consultations in terms of the 
Bilateral Agreement. The Indian side also brought to the 
notice of the US side the severe trade-inhibiting effect 
of imposition of temporary limit on the manufacturers and 
exporters in India. The available information showed that 
India's exports of category 310 were negligible. Even 

in category 318, India's share in ACM was very small. The 
Indian side, therefore, urged the US side to withdraw the 
consultation call and the 90 day limit. However, the US 
delegation did not agree to the request of the Indian 
delegation. Since then, formula limit for 1985 has been 
notified for these two categories clubbing them together. 

4. Regarding category 313(Cotton Sheeting), my 
authorities responded positively to the request for consul­
tations in a spirit of goodwill and co-operation. Since 
the factual statements accompanying the Note did not 
contain adequate data and information in terms of Annex-A 
of the Arrangement read with paragraph 8 of its Protocol 
of Extension and the provisions of the Bilateral Agreement, 
a request was made to the US authorities to supply updated, 
relevant specific factual information before the consultations. 
A copy of the communication of February 21, 1985 from 
the Embassy of India in Washington to US authorities is 
attached(Annex-Il). 
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5. The US authorities have shifted certain products 
falling under TSUSA number under category 320 to category 
313 thereby unilaterally enlarging the scope of category 313. 
The Indian authorities had formally objected to this shifting 
pointing out this would adversely affect India's trade. 
Since the coverage of the original category 313 as included 
in the bilateral agreement had subsequently been unilaterally 
enlarged, the consultation call as originally issued for 
this category could not be sustained. Statistics from 
published US Government sources showed that the health of 
the US fabrics industry was sound and bouyant. The market 
data as supplied(without including the products shifted 
from category 320) showed that production in the domestic 
industry had increased in I983 over that of I982 and had 
remained stable in I984. India had a very small share of 
I.64 per cent in the ACM during I984. Further, India's 
share in the global imports in the USA was also small. Price 
data supplied was inadequate and deficient in terms of the 
requirement of Annex-A of the Arrangement. Further, price 
data from a number of major suppliers was not furnished. 

6. The Indian delegation therefore felt that the call 
could not be justified and should be withdrawn. The 
temporary limit had adversely affected export production 
and exports in category 313. However, the US side was not 
prepared to agree to revoke the restraints. Since then, 
specific limit has been notified for this category unilaterally. 

7. My Government views this development with great 
concern as the action of the US authorities is violative of 
the letter and spirit of the bilateral agreement as well as 
the Arrangement and its Protocol of Extension. The uni­
lateral restraints have caused serious disruption and dis­
location in trade and industry in India. In view of the 
above, my Government would like to invoke the provisions of 
paragrph 4 of artile 11 of the Arrangement and request 
prompt'consideration of this matter' by the Textiles Surveillance 
Body(T.S.B.) and would urge the T.S.B. to recommend that 
the US withdraw the restraints on categories 310,318 and 313. 

Please accept Mr. Ambassador, the assurances of my 
highest consideration. 

— ' - t I- r 
-XJ.V--- '" .-._ 

(S.P. SHUKLA) 
Ambassador 

Ambassador Marcelo Raffaelli, 
Chairman, 
Textiles Surveillance Body, 
GATT Secretariat, 
GENEVA. 
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C 0 P BY 

N.K. SABHARWAL GOVERNMENT (F INDI*. 
JOINT SECRETARY MINISTRY OF COMMERCE 

(DEPARTMENT OF TEXTILES) 

No.-i/4/a5-BP(T&ni 2nd February, 1285. 

Ministry of Commerce, Départaient of Textiles, 
Government of India presents its compliments to the Embassy 
of the United States of .america, New Delhi and hus the 
honour to refer to the Note dated the 3l3t December, 1984 
from the Government of the United States of ̂ «aerica 
requesting consultations regarding Categories 310 and 315, 
Cotton Ginghams and Other Yarn-Dyed Fabrics respectively, 

2. The Government oi Indi^ has carefully examined 
the factual statement of the reasons, justification and 
data as enclosed with the Note. The Government of India is 
of the view that the procedural and substantive requirements 
for initiating consultations in terms of the provisions 
of the current India-U.S Bilatéral Textile Agrsement (the 
Agreement) and the Arrangement Regarding International Trade 
in Textiles (the ARRAKGEiENT), and its Protocol of Extension 
of December 22, 198l have not been fulfilled, inter aliaT on 
the following grounds: 

(i) Categories 310 and 318 ha-v-e been clubbed 
together for the purpose of consultations. 
This is against the provisions of p«ra-
3(a) read with Annex *». and paragraph 16 
of the Agreement as well as provisions 
of the ARR^IGEMSIIT ; ' 

(ii) Uptodate, relevant specific factual 
information demonstrating the existence 
of a situation of market disruption or 
real risk thereof in respect of each 
of the two categories separately and the 
real and actual role of India in that 
disruption has not been provided; 

(ill) The inclusion of 50 per cent cotton and 50 
per cent polyester blends in the cotton 
schedule for the purpose of comparison of ',;> 
exports from India with U.S. domestic 

...2/-
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production i s against the provisions of 
para 2 of the versement and Art icle 12.1 
of the ARIWIGEMEKT us even according to 
the U. S Note such blends «re normally 
placed in the m-nmade fibre schedule. 
On the other hand, Ind ia ' s shipments are 
wholly cotton fabrics; 

(iv) The data supplied do not show any correlat ion 
between the category descriptions under the 
Agreement, imports from India under separate 
categories anu the structure of the U.S. 
industry; 

(v) Data regarding import of y«»rn-cyea apparel 
products have nc relevance to consultations 
.regarding fabrics. 

3 . The o-overnment of Ina i - i s further of the view 
that the requirements0uneer the prc/ is ions of para 16(H) of the 
•agreement have not been met and th.:t the request for tempcr-ry 
r e s t r a in t uuringifae 90 day penou i s nei ther ju s t i f i ed nor, 
warranted. Limitation of exports curing th i s period has caused 
undue and avoidable hardship to the commercial par t ic ipants in 
the t r ade . This has resulted in serious disruption in traue and 
industry in India dislocating extort production and exports in 
the p ipe l ine . The Government of Ir.aia would, therefore , urge 
that the 90 day l imi t be withdr./vn immeidately. 

4 . The Government oi India, would ce willing to 
enter in to consultations regarding categories 310 and 318 provided 
the 90 day l imi t on exports i 3 removed ana deficiencies and 
inconsistencies in information and u^ta as pointed cut in th i s 
Note are r ec t i f i ed . The following «iduitional relevant information 
may be provided for the purpose of these consultations : 

( i ) The figures of Indian imports into U. S may 
be furnished separately (both for handlooms 
and mill made items) for e-ch c-tegory; 

•Imports from a l l suppliers, both r e s t r a in t 
and non-restraint and the levels at which 
other suppliers h--ve be in restrained for 
these categories. This information may be 
for the l a s t 5 years, data regarding l a s t 
two years being en a monthly b^s is ; 

( i i ) 

1. 
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( i i i ) Exports from the U.S. by TSIJ'SA number, 
g loba l ly and i nd iv idua l ly to d i f f é r â t 
coun t r i es during the l a s t f ive years 
séparâ t ely for these ca t ego r i e s ; 

( I T ) Information regarding domestic production 
of these ca tegor ies by TSU2U number 
during the l a s t f ive years separa te ly 
for each category; 

(v) Information regarding employment, investment , 
p roduc t iv i ty , tu rnover , u t i l i s a t i o n of 
capac i ty , p r o f i t s i n the U.S. domestic 
indus t ry of these prouuct ca t ego r i e s for 
the pas t five ye«rs ; 

(v i ) Information regarding number or production 
u n i t s in the U.S aicngwith t h e i r proructxon 
pa t t e rn in t e rns of f ibre use <^swell ~s 
product mix; 

( v i i i - P r ice data for these ca tegor ie s from, o the r 
s u p p l i e r s . De ta i l s regarding p r i ces charged 
by o ther supp l ie r s , by TSUo-». number with a 
fu l l l i s t of supp l i e r s - Information i s 
a lso required in regard to the b^s i s of 
computation of the U. S producers p r i ce 
on a compar-ble ba s i s in terms of q u a l i t y , 
s tage of comr.ercicl t r a n s a c t i o n and time 
per iod . 

Minis t ry of Commerce, Department of T e x t i l e s , Govt, 
of Ind ia a v a i l s i t s e l f of t ' ; i s opportuni ty to rensew to 
the Embassy of the United S ta tes of -nraeric<•••-, New Delh i , 
the assurances of i'-s highest ' cons ide r^ t i cn . 

Embassy of the United Sta tes of *vner:ic*, 
NSw DELHI. 

'i 
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EMBASSY OF I K D I À 
COKilEBCE wING 
2536 bU3S^CUU3E:T3 aVE. N.W 
W.u'a-ill-rGTL-II. D. C. 2GC08 
TZLEFKUI.'B: 265-5200 

No.COM/105/2/85 February 2 1 , 1985 . 

The Embassy of Indie, p r e s e n t s i t s compliments t o 
t h e U.S. Department of S t a t e and wi th r e f e r e n c e t o t h e r e a u e s t 
r e c e i v e d from t h e US D e p t t . cf S t a t e f o r c o n s u l t a t i o n s on" 
c a t e g o r y 3 1 3 , h a s t h e honour t o S t a t e t h a t t h e Government c f 
I n d i a has no t ed t h e r e q u e s t of t h e Government of t h e Uni ted S t a t e 
f o r c o n s u l t a t i o n s i n r e s p e c t of Category 313 under p«ra 16 of 
t h e Agreement r e l a t i n g t o t r a d e i n c o t t o n , wool and man-cade 
f i b r e t e x t i l e s and t e x t i l e p r o d u c t s between trie Goverr.r-er.t of 
I n d i a and t h e Government c f United St - - tes of . « t e r i c a . 

On p e r u s a l of t h e d a t a and. i n t o n a t i o n supp l i ed by 
t h e U.S. Embassy i n Hew D e l h i , t he Government c f I n d i a " i s c f the 
view t h a t t h e i n f o r m a t i o n supp l ied dees no t f u l f i l t h e 
requ i rement of pa r ag raph 16(B) of t h e «.greemenb and -*nnex ' A ' 
o f* the Arrangement r e g a r d i n g i n t e r n a t i o n a l t r a d e i n t e x t i l e s 
r e a t w i t h p a r a s 7 and 8 of i t s p r o t o c o l of e x t e n s i o n . The 
Government of I n d i a would t h e r e f o r e r e q u e s t fo r t h e fo l l owing 
a d d i t i o n a l i n f o r m a t i o n t o be supp l i ed i n o r d e r t o make an 
assessment whe ther any t h r e a t of market d i s r u p t i o n i s b e i n g 
caused by e x p o r t s of p r o d u c t s under c a t e g o r y 313 from I n d i a 
t o t h e Uni ted S t a t e s market : 

( a ) Data r e g a r d i n g i m p o r t s from Inni«- *nù o t h e r 
s o u r c e s bo th r e s t r a i n e d anu n o n - r e s t r a i n e d 
t o U.S. ou r ing t h e l a s t f i v e y e a r s . The 
d a t a f o r the l a s t two y e a r s n°y, be en a 
monthly b a s i s . 

(b) The f i g u r e s of I n d i a n impor t s i n t o U.S f o r 
t h e abeve p e r i c c fo r mi l l -made anu handlocm i t e m s c 
of t h i s c a t e g o r y . 

(c ) The l e v e l s e t which o t h e r s u p p l i e r s haVe been 
r e s t r a i n e d fo r t h i s c a t e g o r y . 

( a ) E x p o r t s from t h e U . S . , by TSUS-* Number, g l o b a l l y 
and i n d i v i d u a l l y t o d i f f e r e n t c o u n t r i e s d u r i n g 

• the l a s t f i v e y e a r s . 
• , •>;'*'«V 

.; ( e ) Domestic p roduc t ion by TSUSA Numbers d u r i n g \$\\?. 
| ; t h e l a s t f i v e y e a r s . . ..'".*• > '•• 

. . . 2 / -
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(f) Data on employment, investment, productivity, 
turn-over, capacity u t i l i s a t i o n and prof i t s 
in the U.S domestic industry for th i s product 
category for the l^s t five years . 

(g) Price data from the ctr.er sup-.iiers by 'i'SLtU 
Number with a fuij l i s t of suppl iers . 

(h) The basis of computet!on of the U.S Prouucers 
price on comparable basis in terms of qual i ty, 
stage of camr.erci-1 transaction «no. time period. 

The Embassy of India emails i t s e l f of t h i s 
opportunity to renew to the U.S Department of State t:ie assurances 
of i t s highest consideration. 

Tne u*. £j. Department of Stcte 
Texti les Division, 
Room 3 521, 
2201 «C St ree t , N.W., 
Wa.qhinrtnn. P.C. 

i s 


